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Palm Oil Analytics is a publisher of palm oil news,
price and data

VISION - to become an essential provider of palm
oil news, price, data and analytics in the global
commodity markets
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ABOUT PALM OIL ANALYTICS

O Publishers of palm & laurics oil news, price and data
o Two market reports daily

o Hold over 30 years of historical prices — daily and
monthly

o Subscribers all around the world
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2020 — BAD START...HoOw wiILL 2021 BE?

From high expectation to dismal
outlook
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FIRST 7 MONTHS OF 2020 - INDONESIA

Paim Oil Ansiytics

Indonesia export - Exports plunged 15% in Jan-
= Jul 2020 due to restrictions over Covid-19 in

v an

Indonesia production - Production fell 10% in
the first 7 months of 2020 from prolonged dry

. . P-lﬁ'nila.mrpm
’ destination markets (Source: GAPKI) “ weather last year (Source: GAPKI)
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Indonesia domestic consumption Indonesia - biodiesel consumption
bamon s CONSUMption rose supported by rise in oleo- o, Consumption jumped in response to expansion
" chemicals and biodiesel usage (Source: GAPKI) “" of biodiesel mandate to B30 (Source: APROBI)
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FIRST 7 MONTHS OF 2020 - MALAYSIA

Malaysia export - Exports fell 12% mainly from

Hmmm}-m drop in shipment to India in the first quarter,

Malaysia CPO export - Exports jumped from

bmoio s June after the introduction of 0% export tax
followed by Covid-19 measures (Source: MPOB) " s00
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Malaysia production - Extended period of dry Malaysia domestic consumption -
mr};'nua.j;}m weather and reduced use of fertlizer from last bumon s cONsumption fell 3% or 60,000 tons from
1170 .Year impacted ouptut this year (Source: MPOB) - reduced spending during the lockdown period
' ) )08 (Source: MPOB)
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CPO FUTURES PRICES

In Ringgit per-ton

Benchmark CPO Futures daily close

2020 prices at the highest in 4 years compared to the same time to previous years.
paim 0l Anaiytics 2020 prices picked up pace in May from sudden rise in pent-up export demand.

Full year average is expected to be between RM 2400-2500 (Source: BMD)
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2020 OUTLOOK - MALAYSIA

2 Malaysia palm oil market 2020 (est)
* Based on 19.50 million tons production & 23.186
Paim Ol Anglyllcs OTH

—eeiZ 0 million tons supply

Year-end stocks
1.24 miltons
(8%)

Domestic
consumption Exports
3.84 mil tons 17.50 mil tons
(17%) {75%)

Compared to last year

Production down 1.80%
* Exports down 5.16%

* Domestic consumption
up 7%

* Year-end stocks down
8.31%
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2020 OUTLOOK - INDONESIA

* Indonesia palm oil market 2020 (est) Compared to last year
e s Based on 46 million tons production & 54.54 million
RanssuRpY Year-end stocks * Production up 2.22%
/ 4.54 miltons
: (8%)
* Exports down 12%
* Domestic consumption
up 1.51%
Domestic
consumption * Year-end stocks
1’{';‘1;;’“5 Exports unchanged from end of
33 mil tons .
s last year at 4.54 mil
tons
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HOW WILL EXPORTS LOOK LIKE SEPT-DEC

Crude degummed soybean oil spread to RED palm olein - Physical

: Physical palm discount to soybean oil widened to US5 60, the highestin 12
Patm Ol Anahyies

days as Brazilian bean oil prices rose and palm clein prices eased slightly Pal m discou nt to bean Oil
s by USS 2.50 pressured by falling CPO Futur A
» improving on the physical &
5
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E 700
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% 3 days of successive fall in CPO FUtures helped towiden the spread to SBO
PRSI on the Futures market tonear USS 80, the highest in 7 weeks. The spread
- was down to USS 20-30 just 2 weeks ago (Sowrce: BMD and CBOT) i
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INDONESIA B30 BIODIESEL CONSUMPTION TARGET
WILL BE LOWERED BUT B40 PLAN REMAIN INTACT

Indonesia biodiesel production and domestic distribution
. Ii’%a - 2020 production to estimated to near 8.50 million kilo liters and
mEENE distribution to reach 8.00 million kilo liters (Source: Aprobi)
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Expect changes
to the biodiesel
export levy
structure

Levy to be
increased by US$
|5 on crude
Malaysian CPO
cheaper
Indonesian CPO
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Biodiesel funding
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LAURICS OIL

Malaysia Palm Kernel YoY Difference vs. Average monthly CPKO price
Pau;oimigéﬂm Local M?Iaysia CPKO prices are pﬂ.iSEd to move higher f.rﬂm low supply.scensllriﬂ. S!GWEI’ risein
T production and low stocks, plus higher CNO prices are likely to keep prices higher in Sept-Oct
(Source: MPOB and POA)
200 240
150
220
100
200
50
1] 180
-50
160
-100
140
-150
-200 120
Sept 19 Oct "19 vs. Nov '19 vs. Dec "19 vs. Jan '20 vs. Feb "20 vs. Mar "20 vs. Apr 20vs. May '20 Jun 20 vs. Jul 20 ws.  Aug 20
vs.Sept  Oct'18 Nov'l8 Dec'l8 Jan'19 Feb'19 Mar'19 Apr'19 ws.May Jun'19 Jul"19  (est) vs.
‘18 '19 Aug'19
I YoY Difference in PKO closing stocks - LHS N YoY Difference in PK production - LHS
s Average local monthly Malaysia CPKO prices in RM - [RHS)

.
»
..
L o

PRICE — NEWS — DATA www.palmoilanalytics.com Paim Oil Analytics

www.palmoilanalytics.com



A A% ik

L A& RARM= 0k R E R vs AR M=k F 5 A A%
ol BRFHEARRGHRA, DEABEShERMCEMBELA. AETHELR, EATR,
T e R LR T R AR 6 A9A Z10A 2 L AKY. (Kif: MPOB Fo
POA)

200 240

150
220

100
200

50
0 180

-50
160

-100
140

-150
-200 120

Sept 19 Oct "19 vs. Nov '19 vs. Dec "19 vs. Jan '20 vs. Feb "20 vs. Mar "20 vs. Apr 20vs. May '20 Jun 20 vs. Jul 20 ws.  Aug 20
vs.Sept  Oct'18 Nov'l8 Dec'l8 Jan'19 Feb'19 Mar'19 Apr'19 ws.May Jun'19 Jul"19  (est) vs.
18 19 Aug'19

I YoY Difference in PKO closing stocks - LHS N YoY Difference in PK production - LHS
s Average local monthly Malaysia CPKO prices in RM - [RHS)

.

.

.

& A
(N

PRICE — NEWS — DATA www.palmoilanalytics.com Paim Oil Analytics

www.palmoilanalytics.com



CCNO-CPKO SPREAD WIDENING SHARPLY

CCNO vs. CPKO CIF Rotterdam
. CCNO spread to CPKO widened to 3 year high in August after rising to USS 258
P-'rrg!;ér_#%rh}_c- following faster rise in CCNO prices from supply disruptions in the Phillipiines
compared to slower rise in CPKO (Source : POA data)
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CCNO PRICE RISE ON LOWER SUPPLY

Philippines CNO export
B 3 2020 export fell following copra collection disruptions in the
Pendifia=  philippines following the the most severe lockdown in Asia
(Source: UCAP)
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MAIN FACTORS TO WATCH IN 2021

|. Coronavirus—uncertain and fragile

2. Palm production — lower

3. U.S soybeans production outlook

4. Malaysia — zero export tax

5. Indonesia—Malaysia CPO price

6. Biodiesel—resumption and clarity

/7. U.S-China trade war & political tension
8. Food price inflation
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PRICE OUTLOOK

CPO Futures to stay supported at RM 2600-2700. (US$
620 — 650) Prices can go back to RM 2800 if production
is lower in Sept & Oct

APEX — CPF US$ 700 in Sept-Oct
Prices will ease RM 2400-2500 in Nov & Dec

Cash prices physical palm prices to remain high for now
with RBD palm olein front month at US$ 700/ton above.

Malaysia biodiesel B20 implementation still doubtful due
to lack of clarity on funding (June 2021)

Indonesia biodiesel B30 consumption target will be

lower than the announced 8.30 million kiloliters %
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CONNECT - PALM OIL ANALYTICS

Linked m Palm Oil Analytics
group

, @sathia_varqa

twitter

WeChat
sathia_varqga

Sathia.varga@palmoilanalytics.com

+65 90016176 (Singapore) —Whatsapp

sathia_varqa - WeChat

y
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